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SUBJECT: TENDER FOR NIOC 1974 CRUDE 
REF: TEHRAN 8432 

1. NIOC'S DR. MINA CONFIRMED SOME SPECIAL CONSIDERATION WILL BE 
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NIOC (INCLUDING ASHLAND AND FIVE AMERICAN PARTICIPANTS IN PRO- 
POSED EXPORT REFINERY), BUT WOULD NOT OR COULD NOT BE 
MORE SPECIFIC. HE INDICATED THAT BIDDING NOT LIMITED TO COM 
PANIES INVITED BY NIOC TO PARTICIPATE, BUT THAT OTHER QUALIFIED 
COMPANIES (I.E. REFINERS AND END USERS) WILL BE ALLOWED TO SUBMIT 
BIDS. QUALIFIED AMERICAN FIRMS WILL BE ABLE TO OBTAIN DOCUMENTS 
FROM ABBAS GHAFFARI, NIOC NEW YORK OFFICE. WE UNDERSTAND 
ANNOUNCEMENT OF TENDER WAS TO APPEAR IN SOME U.S. NEWSPAPERS 
EARLY THIS WEEK. 

2. DR. MINA NOTED THAT PRIOR TO TENDER ANNOUNCEMENT ONE BUYER 
OFFERED $9 RPT $9 PER BARREL FOR FOUR MILLION TONS OF CRUDE, WHILE 

AN AMERICAN FIRM (WHICH WE BELIEVE MAY BE AMERADE-MHESS) WANTED A 
CERTAIN QUANTITY AT ANY PRICE NIOC CARED TO NAME. IN SUCH CIRCUM- 
STANCES, DR. MINA COMMENTED, TENDER IS ONLY SAFE METHOD OF SALE FOR 
NIOC EXECUTIVES. OTHERWISE THEY WOULD FACE POSSIBLE CHARGES OF 
HAVING SOLD TOO CHEAP. 

3. COMMENT: BASED ON FOREGOING, WE WOULD NOT BE SURPRISED IF 
CRUDE IS SOLD AT PRICES OF AROUND $10 PER BARREL. 

HELMS 
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